i 


Historic,  archived  document 


Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


y 


FABM  adjustment  news  of  the  week 


.  ...  fl.il  333 

u.  «*  -v &  ' 


A  radio  talk  by  M.  S.  Eisenhower,  Director  of  Information,.  United  States 
Department  of  Agriculture,  broadcast  Friday,  September  1,  1933)--i2arthe"""fi'epart- 
ment  period,  National  Farm  and  Home  Hour,  by  a  network,  of  47  associate  NBC 
radio  stations.  . 

»    •  - 


ANNOUNCER: 


This  is  the  National  Farm  and  Home  Hour.  .  •. 

(Cue:  CHIMES) 

Now -an  pid-time  Farm  and. .Home  broadcaster  returns.      We  welcome  back 
.M.  S.  Eisenhower,  Director  , of  Information ..fqr.  the  Department.      He  has  been 
snowed  under  by  the. , extra  work  brought , on -by  the  increased  activity  of  the  De- 
partment, but  Morse  .'Salisbury  has  persuaded  him  to  dig  out  each  Friday  noon, 
and  make  his  way  up.  to  the  studio.-  He  -will.;  report  to  us  important  farm  adjust- 
ment news  of  the  week  that  hasn't  be  on-  /cpvqred  thoroughly  in  the  preceding  four 
programs  each  week..  And  here's  his  first  .report.    We  welcome  back  to  the  Farm 
and  Home  microphone,  Mr.  Eisenhower. 

EISENHOWER:  '  .         ,  ■ 

Hello,  everyone.  .- 


I  have  a  large  batch  of  news  from  the  Agricultural  Adjustment  Administra- 
tion  to  report  to  you  today.    1*11  have  to  move.alpng  rather  rapidly  to  cover  all 
of  the  items.  ..  r  .  ••  •'  -  ;  ' - -: 

Let!s  start  with  wheat.  Yesterday  .Doctor  Ezekiel  told  you  about  the  in- 
ternational agreement  to  cut  down  wheat  .production  and  export  throughout  the 
world.  Tuesday,  you  learned  of  the  15  percent,  cut  in  acreage  which  will  be  re- 
quired of  farmers  who  cooperate  in  our  own  country's  wheat  adjustment  plan,  and 
who  thus  qualify  for  benefit  payments.  Wednesday,  •  George  Farrell  put  you  on 
notice  that  there  is- now  no  reason  for  wheat  growers  in  any  county  to  delay  the 
sign-up  and  the  organization  of  the.-  wheat  production  control  association* 

Now,  here. is  one  piece  of  news  not  previously  reported  to  you  in  this 
program.    It  is  of  great  importance- to  you  growers  in  a- number  of  the  Western 
wheat  counties  which  were  hit  by  drought  in;  the  past  three  years*    In  these 
counties,  there  are  two  groups  of  growers.    One  group,  hard  hit  by  drought,  has 
wished  to  figure  each' growers  allotment  on  -the  basis  of  his  seeded  acres  in  the 
past  three  years,  multiplied  by  the  average' yi£ld  per  acre  for  the  whole  county. 
You  can  readily  see  th&t  this  arrangement • would  penalize  the  members  of  the  second 
group  -  the  men -whew ere  fortunate  enough  to  have  better  yields  than  the  averaget 
and  who  have  accurate  records  of  their  production.'   So  the  men  in  this  group  were 
against  the  plan  to  use  county  average  yields  in  figuring  allotments.  Fortunate- 
ly the  Administration  has  worked  out  a  combination  plan  which  the  county  wheat 
production  control,  association  may  use  and  which  will  satisfy  both  groups  in 
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these  Western  counties.    Briefly,  this  plan  is  to  let  the  men  who  do  have  accur- 
ate records  on  their  production  for  the  past  three,  four,  or  five  years., submit 
these  records,,  and  have  their  production  reco-rded  as  an  average  of  their  actual 
production,    Then. the  county  allotment  committee'- will  subtract  the  total  of  these 
actual  averages- from* the 'total  average  production  of  the  county.    The  committee 
will  subsequently  apportion  the  remainder  among  the  other  growers  of  the  county 
on  the  basis  of  each  man*s  average  seeded  acreage,  multiplied  by  the  average 
yield  for  the  county.    This  arrangement  will  serve  the  interests  of  both  groups, 
and  harm  neither.  •  • 

That  may  sound  a  bit  complicated  to  some  of  you,  but  not  to  farmers  who 
are  figuring  on  their  own  allotments. 

Well,  so  much  for  the  news  for  wheat  growers.    Now  the  big  news  for  cot- 
ton producers  is  .that . on  : next  Tuesday,  September  fifth,  meetings  will  be  held 
simultaneously  in.  Atlanta,  Memphis,  and  Dallas  to  consider  a  program  for  the  "con- 
trol of  next  year's  cot tn  crop.    In  calling  these  conferences  Secretary  Wallace 
pointed  out  that  a.  menacing  supply  of  cotton  still  confronts  the  cotton  industry. 
He  told  of  the  -  plans  already  submitted  by  growers  for  production  control  next 
year  in  order  to  re ducer  the  surplus .    Also  he  cal  led  attention  to  the  fact  that 
there  must  be  immediate  action  on  the  plan  for  control  of  production  next' year 
if  the  plan  is  to  have  any  effect  on  the  price  of  this  year's  crop.    At  these 
meetings  in  the  South,  growers  and  all  others  interested  in  cottn  will  be  given 
an  opportunity  to  state  their  views.    The  Adjustment  Administration  will  take 
the  plans  thus  offered,  study  them,  and  then  announce  at  the  earliest  possible 
moment  a  program  for  controlling  1934  and  possibly  1935  production. 

Now,  letls  see  what's  happened  during  the  week  in  the  dairy  section  of 
the.  Agricultural  Adjustment  Administration.    This,  -by  the  way,  is  one  of  the 
busiest  sections  of  the  Government  these  days  -  and  nights,  too.    Often  the 
lights  burn  until  day  comes  again.    The  industry  is  in  serious  trouble  because 
of  many  supply  and  other  maladjustments.    And  ri ght ' now  expenses  for  feed  and  so 
on  are  going  up,  but  prices  for  milk  and  milk  products  are  not  going  up  as  fast 
as  costs:.;   Last  week,  you  heard  of  the  temporary:  plan  for  stabilization  by  a  30 
million  dollar  loan  to  finance  withholding  butter  from  the  market.     Since  then, 
leaders  of  the  dairy  business  and  Adjustment  officers, .  who  are  concerned  with 
bringing  up  the  incomes  of  the  men  in  the  largest  farming  industry,  have  been 
trying  to  arrive .at  the  principles  of  a  permanent  program  to  solve  dairy  diffi- 
culties.   They  agree  that  a  permanent  solution  can't  be  reached  until  they  develop 
some  method  of  balancing  the  nation's  milk  production  with  demand.    That's  what 
they  are  working  on  now,    Meanwhile,  dairy  leaders  of  the  different  milk  sheds 
in  the  country,  and  the  Administration  officers  are  carrying  on  intense  activity, 
trying  to  better  conditions  here  and  there  with  "the  marketing  agreements.  The 
way  was  cleared  for  the  enforcement  of  the  provisions  of  the  agreements  already 
in  effect,  when  the  Supremo  Court  of  the  District  of  Columbia  handed  down,  just 
three  days  ago,  a  decision  which  upholds  the  Adjustment  Act  and  denies  applica- 
tion for  an  injunction  against  enforcement  of  -certain  provisions  of  the  licenses 
issued  to  Chicago  milk  dealers.  ■' 

The  day  following    this  decision,  .Secretary  Wallace  moved  to  enforce  these 
license  provisions.    Ee  signed  an  order  directing  the  Meadowmoor  Dairies  of 
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Chicago  to  show  cause  why  its  license  should  not  he  suspended  or  revoked  because 
of  violations  of  the  license  provisons.  ,;      •>'  ;  : 

On  Tuesday  of  this  week  the  Secretary  signed  the  milk  marketing  agreement 
for  the  Twin  Cities  -  St.  Paul  and  Minneapolis  -  and  it  went  'into  effect  one 
minute  after  midnight  last  night.    In  a  message  to  the  people  of  Minnesota, 
Secretary  Wallace  said  this:  (I  am  quoting)     "This  milk  marketing  agreement  for 
the  Twin  Cities  has  "been  written  to  meet  an  emergency  that  seriously  threatens 
the  "buying  power  and  the  living  standards  of  several    thousand  dairymen  with  high 
costs  of  production.    It  is  not  perfect,  it  only  aims  to  correct  superficial  ail- 
ments, and  we  trust  that  a  progran  of  more  far-reaching  and  fundamental  effect 
will  soon  he  adopted  as  a  supplement  to  it.",  (End  of  the  quotation.) 

As  I  indicated  a  moment  ago,  Adjustment  officials  are  considering  the  do- 
tails  of  a.  fundamental  program  of  the  sort  mentioned  "by  the  Secretary.    At  the 
same  time  efforts  a„re  being  continued  to    help  the  immediate  situation  in  many 
milk  sheds  "besides  that  of  the  Twin  Cities.    During  this  week  hearings  were  held 
on  agreements  for  Wichita,  Kansas,  Richmond,  7a.,  Rock  Island  and  Moline,  111., 
and  Davenport,  I0wa,  Des  Moines,  Iowa,  and  Bristol  and  Chattanooga,  Tenn. 
Also,  hearings  were  announced  to  gather  evidence  relating  to  possible  modifica- 
tions of  the  milk  agreements  already  in  effect  in  Chicago,  Philadelphia,  and 
Detroit. 

Now,  I  We  just  hit  the  high  spots  in  the  news  of  the  week  for  dairymen, 
hut  we  have  to  push  ahead.    Just  a  comment  on  the  emergency  hog  purchase  pro- 
gram.   T^e  tangle  that  developed  at  first  when  producers  sent  to  market  more 
light  pigs  than  could  he  taken  care  of,  has  heen  straightened  out.  Processors 
are  now  handling  in  the  neighborhood  of  200  thousand  pigs  a  day.    Total  pur- 
chases have  passed  the  million  mark.    Apparently  all  of  you  hog  raisers  under- 
stand how  to  go  ahout  getting  permits  to  ship  pigs  weighing  "between  25  and  80 
pounds.    Doctor  Black  explained  it  to  you  fully  on  Tuesday.    This    morning  Doctor 
Black  asked  me  to  remind  you  that  this  program  is  purely  an  emergency  one.  It 
will  not  be  repeated.    After  this,  we  rust  look  to  the  development  of  a  perma- 
nent program  of  controlling  corn  acreage  and  thus  hog  numbers.    That  program 
cannot  become  effective  beiore  next  ycar.    The  present  program  was  asked  for  by 
representatives  of  you  hog  raisers,  and  was  granted  by  the  Adjustment  Adminis- 
tration in  the  hope  that  you  would  coopera/te  by  selling  one  million  sows  soon 
to  farrow  and  4  million  pigs  under  a  hundred  pounds.    Your  representatives  said 
that  you  would  so  cooperate,  and  that  when  you  did,  the  threat  to  prices  of  very 
heavy  hog  marketings  this  coming  winter  and  spring  would  be  substantially  de- 
creased.   It  is  a  stop-gap  program.      It  will  work  as  anticipated  only  if  hog 
producers  offer  the  specified  number  of  pigs  and  sows.    1\  must  be  followed  by  a 
permanent  program  of  production  control    for  corn  and  hogs,,    That  is  the  mes- 
sage Doctor  Black  asked  me  to  give  you. 

Well,  my  time  has  about  run  out.    And  I  have  not  yet  touched  upon  the  pro- 
grams for  stabilizing  the  citrus  industry,  and  for  tobacco  production  control 
in  1934  which  will  be  under  consideration  next  week  .    However,  perhaps  next 
Friday  I  can  tell  you  about  the  programs  that  have  been  adopted.  Certainly 
I  shall  be  able  to  outline  the  programs  for  you,  along  with  the  reactions  of 
growers  and  processors  as  expressed  at  the  public  conferences  and  hearings. 


u  4  u, 

Finally,  hero  is  a  "brief  report  to  you  powers  of  GSpMikg  crops.  Mr. 
Brand,  Coadministrator  of  the  Adjustment  Act,  is  directing  a  canvass  of  whole- 
sale and  chain  store  conpanies  to  bake  certain  that  they  are  cooperating  with 
earners,  in  the  campaign  for  an  upward  revision  of  contract  .prices  to  growers 
of  canning  crops.  T 

..Now,  .Goodbye  until  next  Friday. 


